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GCentlemens

We have considercd your application for recognition of exemn: ‘cn frow
Federal income tax under section 501(c)(4) of the Internal Pcverue Coda.

The information submitted discloses that you incorporated on _
» to provide for the msintenance, administration, management, pre—

servation, and control of a2 suhdivision in County,
; to exercise sll powers and perform all duties imposed upon you

in nccordance with the Declarstion, Including to fix, lavy, -ollect

and enforce payment by lawful meanrs of all charges or assessments

affecring the Project and to pay all expenses In cnnnection therewith,

Every person or entity who 1s & racoréd owner or a lessce under a written
lease for a termn of years fro= [[IINEGE: B of - rortion

of the property vhich comprises the Project, or any lesaces under eny
tenant lease covering any portion of {mprovements situated in the Project,
slis1l be mambers of your organizut’om.

Your expenses for [ shoved costs for grounds maintenance of o_,
vater useage ~ * ~vigation of S|}, ~o¢ sprinrlar system repeivs of

In your latter of F, you state that the water system ltself
is owned by the individual property owners but there is a common meter
and the city bille the Agsoclation. You also state thot the landicape
maintenance entails the mowing, fertilizing, shrubbery and tree care,
and trexgh plck up of those common "greenhelt”™ areas adjecent to each
a1de of the atreet wit* varying depthe of twenty=five, thirty-five and
f'f.y fonr frontugrc. These areas are sold to the 1alividual owners,
t1*le passing to them with sale of the property. How.ver, the maint-

er ree of tY o (orron oreas is the responsibility of —
S B »o¢ !+ so spelled out in the restricte

covinintg.

Yo rig0 mintaln atreets and lighting available to the general public.



-

Your heclarrtion of Protective Covengnts statas that the Rutlding Sites
will be used solely for office, office park, rulti-fawmily, towrhouse
snd/or condoninium residentia) devrlopmnt, hotcls, motor horuls,

revail shopping centars, theatres, restaufants and such other uses asw
the Cormitt e may detormine.

4 rtiom fﬂl(c‘(‘\ of the Tnterngl Reverue Code prnvfﬂo- exroption forve .
"Civie Luagumrs or orgarisarions not organized for profit but
opova el exelur‘vely for the promnticn of soefs) welf re,,.”

Section 1.571(c)(’" -1 of the regulotions provides, fn prr+, . ollowss
"(AY2Y(1Y An arganirction 48 opereted mxclusively for the pronciion
of socin” welfara if i+ {s primarily engaged in promo-ing {n some way
the rormon good snd guneral velfure of the people o the comminity,
An orgrrization ecwbraced wirthin thir toction is one which is opcrarcd
nriscrtly for the purpos: of bringing sbont civic detterwentg ond

ger .. improvemonts *4% The promotion of socia! ' :1fave doe; not

Ine ude “Hrear or indireect participatior or {ntervention i{n politic:l
Carpa. 18 on habx1f af or in oppan‘tion to any rsididats for public
offt vy Mor {3 an organiz:!’on operated prim rily for the prosotlor
of socin) welinre 1f its primary activity s aperaiing o+ soctal club
for the benefit, pleasure, or vecreation of {vs renbhera, ar ty
carrying on ¢ busPnes~ with the general publ’c 1in & manner sfeiflar to
ora.niz.tioms "'rk are opereed for profir., **"

Cevenue Ruling 69-280, 1969~1 Cumlative Bulletin 152 held thar » ponpre-
fit ovoan!=~ tfon formed to provide maintenanre of ~xterfor we'ls auld roofs
af horios of mespbers who own Wouses in a development fs not cxrmpt rg n
30711 welfare orvgnnigacion vader secrion 301.c)(4) of thes Codr.

Pevenmte Ruling 74-17, 1974-1 Cumulative Bulletin 130, held ttat an orpani-
zsttor forme! ty the unit owners o ¢ condotinlum housing project to
sraatds far the mopoaemart, malntenance, and cara of the co™mon oross of
o . f'n Uty Septe gtotus, with popherahip susregmonty
bas et e ot i ddecs not qualify far exemptior.

2T he Y Crmlative Dullette 127, hold tlat to qurlify

¢ - e s tew ewures asgocintion, the orpaniration migt anrve
e eyt v A rersonthle rocopnlzahle relatieonship to rp
N vy i e tlied as governmeanrsl. Tf muat not condurt neti-
: AL crorior mrinterapce of privare regllinces and
T apapen ceom e 0 teles it ownn kod taintning mist be for the use

o B T I pnb'fc.
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Paged on the information prescntad, we hrve concluded that you do not
w.et the requirements for ~xemption ss s social walfare organisation
deairibed in section 301(c)(4) of the Code. Yoy are neincaining the
private property of the various owners ond lessses of property in the

projrer in fuch maintenance of private property is
prohibitrd in both Revenue Ruling 60=280 and 74-99 because {t gerves

the privete intereats of the ownera. Furthermore, you may de involved
in condomIninum or townhouse activity, as {ndicated by the Restrictive
Covenants. Revenue Ruling 74-17 held that orgentzat{ons that provide
me Intenrnee for the cormon property of condominiums and tourteeee pro-

jects ere not aocial welfare orgrnisations es descrided in - -‘on
SRV,

rocordingly, 1t s bold that your are not ntitlaed fo zxemprior from
Fedrral {ncome tax as an organigation cCeacridad in sec.iom 501(c)(4)

of the Code, and you are required to file Income tux returna on Porm
1120,

ds - propeovty ownere' igsociution, you may qualify for treatment under
scction 528 of the Code. In this Jetter we are not ruling on the

quest ‘on of whethier you qualtfy fer treatmant under gccriom 32R, how—
~ver, ¢ you belicvie you qualify, you should file Form 1120~R wvhen du~.

1f you do ner. agree with these conclusions, you mey, within 70 days froe

the date of this Jatter, file in duplicate s drief of the facts, law, and
irgumert thot cleavly sets forth your position. 1f you dumirc on oral
discussion of the !ssuc, plesse indicate this in your prorest. The enclosnd
Publicatlun 792 gives Instructions for f£i1ing » protear.

he date
1 to not file s protest with this office wirhin 30 days of t
nz !:?s‘:r:ort or lettor, thia proposed dotermination will decome {innl,

{* + v'th these conclusions or do not wish to file » written protest,
‘ . 7irn Yotw’ 6018 {n the uncloned self-nddreased envelop: »e

. . w7 . You should slso file the enclosed Pedersl incowe tox

. Co dsys with the Chief, Empleyor Plan/Ex.opt Organiz tion

DLt e ttten = v, DaYlas, Texae 73242,

vt Ny ctay






